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1. What is the Sustainable Finance Disclosure Regulation (SFDR) ?
The Sustainable Finance Disclosure Regulation (SFDR) seeks to enhance sustainability-related disclosures by imposing 
requirements on financial market participants (e.g. asset managers and investment advisers) and financial products (e.g. Funds). 
The regulation is part of the European Commissions’ Action Plan on Sustainable Finance and applies to products domiciled in 
the European Union (EU) or sold to EU investors. The regulation will require 1) the integration of sustainability risks in financial 
market participants’ investment decision-making processes, and transparency with respect to products which target sustainable 
investment, and 2) updates to product documentation including prospectuses, websites and ad hoc marketing material.

Sustainability risks include environmental, social or governance events or conditions that, should they occur, could cause an 
actual or a potential material negative impact on the value of your investments. 

2. When does the regulation go into effect ?
The SFDR came into force in December 2019. The regulation is split into Level I and Level II requirements. The Level I 
requirements will apply as of 10 March 2021. Application of the Level II technical standards has been delayed with effective date 
to be confirmed but anticipated for 2022.  

3. Will Morgan Stanley Investment Management be in compliance with the Sustainable Finance Disclosure 
Regulation ?
The SFDR applies to both products and financial market participants. All of Morgan Stanley Investment Management (MSIM) 
in scope Funds, separately managed accounts and in scope entities (e.g. MSIM Fund Management [Ireland] Limited) will be in 
compliance with the relevant requirements of the regulation. 

4. What are the product level requirements of the SFDR ?
The SFDR does not require any changes to the way products are managed, but does require an enhanced level of disclosure. The 
nature and extent of these disclosure requirements depend on product classification under the regulation.

Products which have met certain ESG criterion with respect to investment process or objective may be classified as Article 
8 or Article 9 products. All products which do not meet these criterion are classified as Article 6 or ‘other’ products. Article 
8 products consider or promote environmental or social characteristics in the pursuit of other financial objectives. Article 9 
products seek to make a positive impact on society or the environment through sustainable investment and have a non-financial 
objective at the core of their offering. For both Article 8 and 9 products ESG considerations are binding. 



5. How will the MSIM Funds that I invest in be 
classified ?
All of MSIM’s EU domiciled Funds are in scope of the 
regulation (e.g. Morgan Stanley Investment Funds, 
Morgan Stanley Liquidity Funds, etc.) as are MSIM’s funds 
which are domiciled outside of the EU but which are registered 
for distribution under AIFMD. For more information on 
MSIM product classifications in your country please visit 
morganstanley.com/im/sfdr. Product classifications may change 
over time with the evolution of investment strategies or 
following the publication of Level II technical standards.

6. How will I be informed about the SFDR 
related changes ?
Fund investors will be informed of SFDR through the usual 
client communication processes. In some cases, updates to 
product offering documents to meet the disclosure regulation 
will coincide with product changes. In these instances such 
changes may be subject to a notice period. 

7. I have a separately managed account, how will my 
account be impacted ? 
Investors who have a separately managed account will be 
informed individually in advance of the deadline of the enhanced 

disclosure requirements. No changes are required or anticipated 
to the way that existing separately managed accounts 
are managed. 

8. Where can I find more information about MSIM’s 
sustainability policies ?
MSIM’s Sustainable Investing Policy, which describe the firm’s 
high-level approach to ESG and sustainable investing, are 
available on MSIM’s Sustainable Investing webpage along with 
our Engagement and Stewardship Principles, which describe 
the firm’s commitment to active ownership. In addition, MSIM 
publishes an annual Global Stewardship report, the latest 
available is our 2019 Global Stewardship Report. 

MSIM will be issuing enhanced entity level sustainability 
disclosures before March 10 2021 to comply with SFDR. In 
addition to firm/entity level disclosures, MSIM’s individual 
investment teams may also publish information on their  
team or strategy specific approaches to sustainable investing 
and engagement/stewardship. Where relevant these resources 
are also available on msim.com along with other product  
level information.

For more information about the Sustainable Finance Disclosure Regulation contact 

msim_sfdr@morganstanley.com

RISK CONSIDERATIONS
There is no assurance that a portfolio will achieve its investment objective. Portfolios are subject to market risk, which is the 
possibility that the market values of securities owned by the portfolio will decline and that the value of portfolio shares may 
therefore be less than what you paid for them. Market values can change daily due to economic and other events (e.g. natural 
disasters, health crises, terrorism, conflicts and social unrest) that affect markets, countries, companies or governments. It is difficult 
to predict the timing, duration, and potential adverse effects (e.g. portfolio liquidity) of events.

ESG strategies that incorporate impact investing and/or environmental, social and governance (ESG) factors could result in relative 
investment performance deviating from other strategies or broad market benchmarks, depending on whether such sectors or 
investments are in or out of favor in the market. As a result, there is no assurance ESG strategies could result in more favorable 
investment performance.

In general, equity securities’ values also fluctuate in response to activities specific to a company. Investments in foreign markets 
entail special risks such as currency, political, economic, and market risks. The risks of investing in emerging market countries are 
greater than risks associated with investments in foreign developed countries. Fixed income securities are subject to the ability of an 
issuer to make timely principal and interest payments (credit risk), changes in interest rates (interest-rate risk), the creditworthiness 
of the issuer and general market liquidity (market risk). In a rising interest-rate environment, bond prices may fall and may result 
in periods of volatility and increased portfolio redemptions. In a declining interest-rate environment, the portfolio may generate 
less income. Longer-term securities may be more sensitive to interest rate changes. Real estate investments, including real estate 
investment trusts, are subject to risks similar to those associated with the direct ownership of real estate.

Alternative investments are speculative, involve a high degree of risk, are highly illiquid, typically have higher fees than other 
investments, and may engage in the use of leverage, short sales, and derivatives, which may increase the risk of investment loss. 
These investments are designed for investors who understand and are willing to accept these risks. Performance may be volatile, 
and an investor could lose all or a substantial portion of its investment.

https://www.morganstanley.com/im/publication/resources/sustainable_investing_policy_us.pdf
https://www.morganstanley.com/im/sustainable-investing
https://www.morganstanley.com/im/publication/resources/engagement-and-stewardship-principals-us.pdf?1609787100927
https://www.morganstanley.com/im/publication/resources/global-stewardship-report-us-2019.pdf?1609787100927
mailto:msim_sfdr%40morganstanley.com?subject=
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DISTRIBUTION
This communication is only intended for and will only be distributed to 
persons resident in jurisdictions where such distribution or availability 
would not be contrary to local laws or regulations.
Ireland: MSIM Fund Management (Ireland) Limited. Registered Office: The 
Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 2, D02 VC42, Ireland. 
Registered in Ireland as a private company limited by shares under company 
number 616661. MSIM Fund Management (Ireland) Limited is regulated by 
the Central Bank of Ireland. United Kingdom: Morgan Stanley Investment 
Management Limited is authorised and regulated by the Financial Conduct 
Authority. Registered in England. Registered No. 1981121. Registered Office: 
25 Cabot Square, Canary Wharf, London E14 4QA, authorised and regulated 
by the Financial Conduct Authority. Dubai: Morgan Stanley Investment 
Management Limited (Representative Office, Unit Precinct 3-7th Floor-Unit 
701 and 702, Level 7, Gate Precinct Building 3, Dubai International Financial 
Centre, Dubai, 506501, United Arab Emirates. Telephone: +97 (0)14 709 
7158). Germany: MSIM Fund Management (Ireland) Limited Niederlassung 
Deutschland Junghofstrasse 13-15 60311 Frankfurt Deutschland (Gattung: 
Zweigniederlassung (FDI) gem. § 53b KWG). Italy: MSIM Fund Management 
(Ireland) Limited, Milan Branch (Sede Secondaria di Milano) is a branch of 
MSIM Fund Management (Ireland) Limited, a company registered in Ireland, 
regulated by the Central Bank of Ireland, and whose registered office is 
at The Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 2, D02 VC42, 
Ireland. MSIM Fund Management (Ireland) Limited Milan Branch (Sede 
Secondaria di Milano) with seat in Palazzo Serbelloni Corso Venezia, 16 
20121 Milano, Italy, is registered in Italy with company number and VAT 
number 11488280964. The Netherlands: MSIM Fund Management (Ireland) 
Limited, Rembrandt Tower, 11th Floor Amstelplein 1 1096HA, Netherlands. 
Telephone: 31 2-0462-1300. Morgan Stanley Investment Management 
is a branch office of MSIM Fund Management (Ireland) Limited. MSIM 
Fund Management (Ireland) Limited is regulated by the Central Bank of 
Ireland. France: MSIM Fund Management (Ireland) Limited, Paris Branch 
is a branch of MSIM Fund Management (Ireland) Limited, a company 
registered in Ireland, regulated by the Central Bank of Ireland and whose 
registered office is at The Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 
2, D02 VC42, Ireland. MSIM Fund Management (Ireland) Limited Paris 
Branch with seat at 61 rue de Monceau 75008 Paris, France, is registered 
in France with company number 890 071 863 RCS. Spain: MSIM Fund 
Management (Ireland) Limited, Sucursal en España is a branch of MSIM 
Fund Management (Ireland) Limited, a company registered in Ireland, 
regulated by the Central Bank of Ireland and whose registered office is at 
The Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 2, D02 VC42, Ireland. 
MSIM Fund Management (Ireland) Limited, Sucursal en España with seat 
in Calle Serrano 55, 28006, Madrid, Spain, is registered in Spain with tax 
identification number W0058820B. Switzerland: Morgan Stanley & Co. 
International plc, London, Zurich Branch Authorised and regulated by the 
Eidgenössische Finanzmarktaufsicht (“FINMA”). Registered with the Register 
of Commerce Zurich CHE-115.415.770. Registered Office: Beethovenstrasse 
33, 8002 Zurich, Switzerland, Telephone +41 (0) 44 588 1000. Facsimile 
Fax: +41(0) 44 588 1074.

Please consider the investment objectives, risks, charges 
and expenses of the funds carefully before investing. The 
prospectuses contain this and other information about the funds. 
To obtain a prospectus please download one at morganstanley.
com/im or call 1-800-548-7786. Please read the prospectus 
carefully before investing.
Morgan Stanley Distribution, Inc. serves as the distributor for 
Morgan Stanley funds.

IMPORTANT INFORMATION
EMEA: This marketing communication has been issued by MSIM 
Fund Management (Ireland) Limited. MSIM Fund Management 
(Ireland) Limited is regulated by the Central Bank of Ireland. MSIM 
Fund Management (Ireland) Limited is incorporated in Ireland as a 
private company limited by shares with company registration number 
616661 and has its registered address at The Observatory, 7-11 Sir John 
Rogerson’s Quay, Dublin 2, D02 VC42, Ireland.
There is no guarantee that any investment strategy will work under all 
market conditions, and each investor should evaluate their ability to 
invest for the long-term, especially during periods of downturn in the 
market. Prior to investing, investors should carefully review the strategy’s/
product’s relevant offering document. There are important differences 
in how the strategy is carried out in each of the investment vehicles.

A separately managed account may not be appropriate for all investors. 
Separate accounts managed according to the Strategy include a number 
of securities and will not necessarily track the performance of any 
index. Please consider the investment objectives, risks and fees of 
the Strategy carefully before investing.
The views and opinions are those of the author or the investment 
team as of the date of preparation of this material and are subject to 
change at any time due to market or economic conditions and may not 
necessarily come to pass. Furthermore, the views will not be updated 
or otherwise revised to reflect information that subsequently becomes 
available or circumstances existing, or changes occurring, after the date 
of publication. The views expressed do not reflect the opinions of all 
investment teams at Morgan Stanley Investment Management (MSIM) 
or the views of the firm as a whole, and may not be reflected in all the 
strategies and products that the Firm offers.
Forecasts and/or estimates provided herein are subject to change and 
may not actually come to pass. Information regarding expected market 
returns and market outlooks is based on the research, analysis and 
opinions of the authors or the investment team. These conclusions are 
speculative in nature, may not come to pass and are not intended to 
predict the future performance of any specific Morgan Stanley Investment 
Management product.
Certain information herein is based on data obtained from third party 
sources believed to be reliable. However, we have not verified this 
information, and we make no representations whatsoever as to its 
accuracy or completeness.
This material is a general communication, which is not impartial and all 
information provided has been prepared solely for informational and 
educational purposes and does not constitute an offer or a recommendation 
to buy or sell any particular security or to adopt any specific investment 
strategy. The information herein has not been based on a consideration 
of any individual investor circumstances and is not investment advice, nor 
should it be construed in any way as tax, accounting, legal or regulatory 
advice. To that end, investors should seek independent legal and financial 
advice, including advice as to tax consequences, before making any 
investment decision.
Charts and graphs provided herein are for illustrative purposes only. 
Past performance is no guarantee of future results.
The indexes are unmanaged and do not include any expenses, fees or sales 
charges. It is not possible to invest directly in an index. Any index referred 
to herein is the intellectual property (including registered trademarks) 
of the applicable licensor. Any product based on an index is in no way 
sponsored, endorsed, sold or promoted by the applicable licensor and 
it shall not have any liability with respect thereto.
This communication is not a product of Morgan Stanley’s Research 
Department and should not be regarded as a research recommendation. 
The information contained herein has not been prepared in accordance 
with legal requirements designed to promote the independence of 
investment research and is not subject to any prohibition on dealing 
ahead of the dissemination of investment research.
MSIM has not authorised financial intermediaries to use and to distribute 
this document, unless such use and distribution is made in accordance 
with applicable law and regulation. Additionally, financial intermediaries 
are required to satisfy themselves that the information in this document 
is appropriate for any person to whom they provide this document in view 
of that person’s circumstances and purpose. MSIM shall not be liable for, 
and accepts no liability for, the use or misuse of this document by any 
such financial intermediary.
This document may be translated into other languages. Where such a 
translation is made this English version remains definitive. If there are 
any discrepancies between the English version and any version of this 
document in another language, the English version shall prevail.
The whole or any part of this work may not be directly or indirectly 
reproduced, copied, modified, used to create a derivative work, performed, 
displayed, published, posted, licensed, framed, distributed or transmitted 
or any of its contents disclosed to third parties without MSIM’s express 
written consent. This work may not be linked to unless such hyperlink is 
for personal and non-commercial use. All information contained herein is 
proprietary and is protected under copyright and other applicable law.
Morgan Stanley Investment Management is the asset management 
division of Morgan Stanley.


