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Overview

SFDR Classification

The Restriction Screening Policy (“the Policy”) described below refers specifically to the range of fixed income
Morgan Stanley Investment Funds (MS INVF) listed in (“the Funds”).!

The Funds promote environmental and social characteristics within the meaning of Article 8 of Regulation (EU) 2019/2088
of 27 November 2019 on sustainability-related disclosures in the financial sector (‘SFDR”).

The Fixed Income ESG team in collaboration with the Credit Analysts and Portfolio Managers (“the Investment Team"),
are responsible for establishing the screening criteria of this Policy, which will be reviewed on at least an annual basis to
ensure that it remains consistent with our view on best practice in the context of the goals of the Funds.

Restriction Screening Rationale

Restriction screening refers to intentionally avoiding investments in certain sectors or issuers. In designing the
restriction screening policy as part of our investment strategies, we consider the following aspects:

¢ Reducing exposure to risks related to ESG factors. These risks may be reputational, requlatory or financial,
stemming from the business activities or practices of the issuer. We aim to remove some of the most material of
these risks through restriction screening at the sector level.

e Values alignment. We may decide to exclude certain sectors from the portfolio based on our assessment that they
have an overall negative impact on society or the environment which is not aligned to the objectives of the fund.

¢ Consideration as to whether there is an opportunity for engagement on ESG issues and whether an issuer
may be able to transition its business activities or practices to a more sustainable model. We therefore may apply
thresholds or carve-outs as part of the sector-level exclusions with an aim to engage with certain issuers to help
drive positive change and long-term value.

¢ Adherence to core basic standards, minimum safeguards and ethical norms. We expect issuers to adhere to
minimum standards as defined by local regulators and international ESG norms.

» Implications for portfolio construction. We aim to consider whether restrictions may have an effect on the risk/
return profile of the fund, or narrow the investable universe to an extent which may be detrimental to that profile.

Our restriction screening process is intended to avoid investment in issuers of securitisations that are not aligned with our
core investment principles or our sustainable investing philosophy, or that are found to be in breach of minimum standards
of responsible lending and business practice based on local regulation and/or international norms, where relevant.

Our current list of restrictions applicable to the Funds is presented below.

MS INVF Global Asset Backed Securities Fund
MS INVF Floating Rate ABS Fund



. Predatory Lending

Responsible lending practices represent, in our view, the most material ESG factor when investing in securitized
transactions. We believe predatory lending causes social harm by imposing unfair and/or abusive financing terms on
borrowers, and restricting access to affordable capital. In addition, loans usually have a higher risk of default when
there are instances of predatory lending.

We shall not knowingly invest in securities of issuers that the Investment Team evaluates as applying any form of
predatory lending.

Il. Severe Malpractice in Payment Collection & Foreclosure Practices

We take the view that aggressive payment collection processes and foreclosure practices, from property owners or
in the context of on-going loan servicing, may result in economic and moral damage to the borrower, and can lead to
higher risk of defaults and pre-payments.

We shall not knowingly invest in securities of issuers that the Investment Team evaluates as displaying severe
malpractice in payment collection or applying unjustifiably aggressive foreclosure practices.

lIl. Breaches of Consumer Protection Standards

We expect the issuers we invest in to comply with minimum standards at the local and/or international level, as applicable.
One of the key questions in our securitised investment due diligence process asks about the current status of each lender
and servicer with the Consumer Financial Protection Bureau (CFPB) in the United States and any relevant regulatory and
supervisory agencies in other jurisdictions, to help us ensure fair lending and servicing practices are being applied.

We shall not knowingly invest in securities of issuers that have any ongoing breaches of the relevant local or
international consumer protection standards.

IV. Business Ethics & Fraud Controversies

We monitor securitization issuers’ business practices on an ongoing basis, to mitigate potential litigation risk
associated with controversies on business ethics and fraud allegations.

A “Very Severe” controversy case is defined as an instance or ongoing situation in which company operations and/
or products allegedly have an environmental, social, and/or governance impact that is serious or very serious in its
nature, and extensive or extremely widespread in its scale.

We shall not knowingly invest in securities of issuers with controversy cases related to business ethics and
fraud that we view as being “Very Severe” based on data by relevant ESG data providers, and where we believe
appropriate remedial action has not been taken.

Policy Compliance

This Policy applies to the physical investments held directly in the Funds. Investments that are held by the Funds but
become restricted after they are acquired for the Funds will be sold. Such sales will take place over a time period to
be determined by the Investment Team, taking into account the best interests of the Investors in the Funds.
Representatives from several areas of MSIM are responsible for monitoring the portfolio for compliance as

outlined below:

Portfolio Managers and the Fixed Income ESG team are primarily responsible for ensuring compliance with the Policy.
Traders are responsible for executing trades that are consistent with Policy and subject to best execution. They

also must enter trades into the portfolio trading system, which enables traders to monitor individual portfolios for
guideline conformity.

The Portfolio Surveillance team is responsible for coding ESG-related rules into our trade compliance system which
uses an automated process to monitor the Policy and ensure adequate surveillance of the portfolio.
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Risk Considerations

There is no assurance that a Fund will achieve its investment objective. Funds are subject to market risk, which is the
possibility that the market values of securities owned by the Fund will decline. Market values can change daily due

to economic and other events (e.g. natural disasters, health crises, terrorism, conflicts and social unrest) that affect
markets, countries, companies or governments. It is difficult to predict the timing, duration, and potential adverse
effects (e.g. portfolio liquidity) of events. Accordingly, you can lose money investing in this Fund. Please be aware
that this Fund may be subject to certain additional risks. Fixed-income securities are subject to the ability of an
issuer to make timely principal and interest payments (credit risk), changes in interest rates (interest-rate risk), the
creditworthiness of the issuer and general market liquidity (market risk). In a rising interest rate environment, bond
prices may fall and may result in periods of volatility and increased fund redemptions. In a declining interest-rate
environment, the fund may generate less income. Longer-term securities may be more sensitive to interest rate
changes. Mortgage-and asset-backed securities are sensitive to early prepayment risk and a higher risk of default and
may be hard to value and difficult to sell (liquidity risk). They are also subject to credit, market and interest rate risks.
Municipal securities are subject to early redemption risk and sensitive to tax, legislative and political changes. High
yield securities (“junk bonds") are lower rated securities that may have a higher degree of credit and liquidity risk.
Public bank loans are subject to liquidity risk and the credit risks of lower rated securities. The initial interest rate

on a floating-rate security may be lower than that of a fixed-rate security of the same maturity because investors
expect to receive additional income due to future increases in the floating security's underlying reference rate. The
reference rate could be an index or an interest rate. However, there can be no assurance that the reference rate will
increase. Some floating-rate securities may be subject to call risk. Foreign securities are subject to currency, political,
economic and market risks. The risks of investing in emerging market countries are greater than risks associated with
investments in foreign developed countries. Derivative instruments may disproportionately increase losses and have
a significant impact on performance. They also may be subject to counterparty, liquidity, valuation, correlation and
market risks. Restricted and illiquid securities may be more difficult to sell and value than publicly traded securities
(liquidity risk). ESG Strategies that incorporate impact investing and/or Environmental, Social and Governance (ESG)
factors could result in relative investment performance deviating from other strategies or broad market benchmarks,
depending on whether such sectors or investments are in or out of favor in the market. As a result, there is no
assurance ESG strategies could result in more favorable investment performance.

Important Disclosure

This is a marketing communication. Applications for shares in the Fund should not be made without first consulting the
current Prospectus, the Key Investor Document (“KID”), and the Key Investor Information Document (‘KIID"), which are
available in English and in the official language of your local jurisdiction morganstanleyinvestmentfunds.com or free
of charge from the Registered Office of Morgan Stanley Investment Funds, European Bank and Business Centre, 6B
route de Treves, L-2633 Senningerberg, R.C.S. Luxemburg B 29 192.

Information in relation to sustainability aspects of the Fund and the summary of investor rights is available at the
aforementioned website.

If the management company of the relevant Fund decides to terminate its arrangement for marketing that Fund in any
EEA country where it is registered for sale, it will do so in accordance with the relevant UCITS rules.

FOR PROFESSIONAL CLIENTS ONLY
DISTRIBUTION DISCLOSURES

Ireland: MSIM Fund Management (Ireland) Limited. Registered Office: The
Observatory, 7-11Sir John Rogerson’s Quay, Dublin 2, D02 VC42, Ireland.
RegisteredinIreland as a private company limited by shares under company
number 616661. MSIM Fund Management (Ireland) Limited is regulated by
the Central Bank of Ireland. United Kingdom: Morgan Stanley Investment
Management Limited is authorised and regulated by the Financial Conduct
Authority. Registered in England. Registered No. 1981121. Registered
Office: 25 Cabot Square, Canary Wharf, London E14 4QA, authorised and
regulated by the Financial Conduct Authority. Dubai: Morgan Stanley
Investment Management Limited (Representative Office, Unit Precinct
3-7th FloorUnit 707 and 702, Level 7, Gate Precinct Building 3, Dubai
International Financial Centre, Dubai, 506501, United Arab Emirates.
Telephone: +97 (0)14 709 7158). Germany: MSIM Fund Management
(Ireland) Limited Niederlassung Deutschland, Grosse Gallusstrasse 18,
60312 Frankfurt am Main, Germany (Gattung: Zweigniederlassung (FDI)

gem. § 53b KWG). Italy: MSIM Fund Management (Ireland)Limited, Milan
Branch (Sede Secondaria di Milano) is a branch of MSIM Fund Management
(Ireland) Limited, a company registered in Ireland, regulated by the Central
Bank of Ireland and whose registered office is at The Observatory, 7-11
Sir John Rogerson's Quay, Dublin 2, DO2 VC42, Ireland. MSIM Fund
Management (Ireland) Limited Milan Branch (Sede Secondaria di Milano)
with seat in Palazzo Serbelloni Corso Venezia, 16 20121 Milano, Italy, is
registered in Italy with company number and VAT number 11488280964.
The Netherlands: MSIM Fund Management (Ireland) Limited, Rembrandt
Tower, 1th Floor Amstelplein 11096HA, Netherlands. Telephone: 31
2-0462-1300. Morgan Stanley Investment Management is a branch office
of MSIM Fund Management (Ireland) Limited. MSIM Fund Management
(Ireland) Limited is regulated by the Central Bank of Ireland. France: MSIM
Fund Management (Ireland) Limited, Paris Branch is a branch of MSIM
Fund Management (Ireland) Limited, a company registered in Ireland,
regulated by the Central Bank of Ireland and whose registered office is
at The Observatory, 7-11 Sir John Rogerson's Quay, Dublin 2, D02 VC42,


http://morganstanleyinvestmentfunds.com

Ireland. MSIM Fund Management (Ireland) Limited Paris Branch with
seat at 61 rue de Monceau 75008 Paris, France, is registered in France
with company number 830 071863 RCS. Switzerland: Morgan Stanley
& Co. International plc, London, Zurich Branch Authorised and regulated
by the Eidgenéssische Finanzmarktaufsicht (“FINMA”"). Registered with
the Register of Commerce Zurich CHE-115.415.770. Registered Office:
Beethovenstrasse 33, 8002 Zurich, Switzerland, Telephone +41(0) &4
588 1000. Facsimile Fax: +41(0) 44 588 1074.

Hong Kong: This document has been issued by Morgan Stanley Asia Limited
for use in Hong Kong and shall only be made available to “professional
investors” as defined under the Securities and Futures Ordinance of Hong
Kong (Cap 571). The contents of this document have not been reviewed
nor approved by any regulatory authority including the Securities and
Futures Commission in Hong Kong. Accordingly, save where an exemption
is available under the relevant law, this document shall not be issued,
circulated, distributed, directed at, or made available to, the public in
Hong Kong. Singapore: This document should not be considered to be the
subject of an invitation for subscription or purchase, whether directly or
indirectly, to the public or any member of the public in Singapore other
than (i) to an institutional investor under section 304 of the Securities
and Futures Act, Chapter 289 of Singapore (“SFA"), (i) to a “relevant
person” (which includes an accredited investor) pursuant to section 305
of the SFA, and such distribution is in accordance with the conditions
specified in section 305 of the SFA; or (iii) otherwise pursuant to, and in
accordance with the conditions of, any other applicable provision of the SFA.
In particular, for investment funds that are not authorized or recognized
by the MAS, units in such funds are not allowed to be offered to the
retail public; any written material issued to persons as aforementioned
in connection with an offer is not a prospectus as defined in the SFA and,
accordingly, statutory liability under the SFA in relation to the content
of prospectuses does not apply, and investors should consider carefully
whether the investment is suitable for them. This publication has not
been reviewed by the Monetary Authority of Singapore. Australia: This
publication is disseminated in Australia by Morgan Stanley Investment
Management (Australia) Pty Limited ACN: 122040037, AFSL No. 314182,
which accept responsibility for its contents. This publication, and any
access to it, is intended only for “wholesale clients” within the meaning
of the Australian Corporations Act. Japan: For professional investors,
this document is circulated or distributed for informational purposes
only. For those who are not professional investors, this document is
provided in relation to Morgan Stanley Investment Management (Japan)
Co., Ltd. ("MSIMJ")'s business with respect to discretionary investment
management agreements ("IMA") and investment advisory agreements
("IAA"). This is not for the purpose of a recommendation or solicitation of
transactions or offers any particular financial instruments. Under an IMA,
with respect to management of assets of a client, the client prescribes
basic management policies in advance and commissions MSIM]J to make
all investment decisions based on an analysis of the value, etc. of the
securities, and MSIM]J accepts such commission. The client shall delegate
to MSIM] the authorities necessary for making investment. MSIM)J exercises
the delegated authorities based on investment decisions of MSIMJ, and
the client shall not make individual instructions. All investment profits
and losses belong to the clients; principal is not guaranteed. Please
consider the investment objectives.

Brazil: This document does not constitute a public offering of securities for
the purposes of the applicable Brazilian regulations and has therefore not
been and will not be registered with the Brazilian Securities Commission
(Comissdo de Valores Mobiliarios) or any other government authority
in Brazil. All information contained herein is confidential and is for the
exclusive use and review of the intended addressee of this document,
and may not be passed on to any third party. Chile: Neither the Fund
nor the interests in the Fund are registered in the Registry of Offshore
Securities (el Registro de Valores Extranjeros) or subject to the supervision
of the Commission for the Financial Market (la Comisién para el Mercado
Financiero). This document and other offering materials relating to the
offer of the interests in the Fund do not constitute a public offer of, or an
invitation to subscribe for or purchase, the Fund interests in the Republic
of Chile, other than to individually identified purchasers pursuant to a
private offering within the meaning of Article 4 of the Chilean Securities
Act (la Ley del Mercado de Valores) (an offer that is not “addressed to
the public at large or to a certain sector or specific group of the public”).
Colombia: This document does not constitute an invitation to invest or a
public offer in the Republic of Colombia and is not governed by Colombian

law. The interests in the Fund have not been and will not be registered
with the National Register of Securities and Issuers (el Registro Nacional
de Valores y Emisores) maintained by the Financial Supervisory Authority
of Colombia (la Superintendencia Financiera de Colombia) and will not
be listed on the Colombian Stock Exchange (la Bolsa de Valores de
Colombia). The interests in the Fund are being offered under circumstances
which do not constitute a public offering of securities under applicable
Colombian securities laws and regulations. The offer of the interests in
the Fund is addressed to fewer than one hundred specifically identified
investors. Accordingly, the interests in the Fund may not be marketed,
offered, sold or negotiated in Colombia, except under circumstances
which do not constitute a public offering of securities under applicable
Colombian securities laws and regulations. This document is provided at
the request of the addressee for information purposes only and does not
constitute a solicitation. The interests in the Fund may not be promoted or
marketed in Colombia or to Colombian residents unless such promotion
and marketing is carried out in compliance with Decree 2555 of 2010
and other applicable rules and regulations related to the promotion of
foreign financial and securities related products or services in Colombia.
Colombian eligible investors acknowledge that the interests in the Fund
(i) are not financial products, (ii) are transferable only in accordance with
the terms of the Fund's constitutional documents and (iii) do not offer any
principal protection. Colombian eligible investors acknowledge Colombian
laws and regulations (in particular, foreign exchange, securities and tax
regulations) applicable to any transaction or investment consummated
in connection with an investment in the Fund, and represent that they
are the sole liable party for full compliance with any such laws and
regulations. In addition, Colombian investors acknowledge and agree
that the Fund will not have any responsibility, Liability or obligation in
connection with any consent, approval, filing, proceeding, authorization
or permission required by the investor or any actions taken or to be
taken by the investor in connection with the offer, sale or delivery of
the interests in the Fund under Colombian law. Mexico: Any prospective
purchaser of the interests in the Fund must be either an institutional
investor (inversionista institucional) or a qualified investor (inversionista
calificado) within the meaning of the Mexican Securities Market Law (Ley
del Mercado de Valores) (the “Securities Market Law") and other applicable
Mexican laws in effect. The interests in the Fund have not and will not
be registered in the National Registry of Securities (Registro Nacional de
Valores) maintained by the Mexican Banking and Securities Commission
(Comisién Nacional Bancaria y de Valores). The interests in the Fund
may not be offered or sold in the United Mexican States by any means
except in circumstances which constitute a private offering pursuant to
Article 8 of the Securities Market Law and its regulations. No Mexican
regulatory authority has approved or disapproved the interests in the
Fund or passed on the solvency of the Fund. All applicable provisions of
the Securities Market Law must be complied with in respect of any sale,
offer or distribution of, or intermediation in respect of, the Fund interests
in, from or otherwise involving Mexico, and any resale of the interests in
the Fund within Mexican territory must be made in a manner that will
constitute a private offering pursuant to Article 8 of the Securities Market
Law and its regulations. Peru: The interests in the Fund have not been
and will not be registered in Peru under Decreto Legislativo 862: Ley de
Fondos de Inversion y sus Sociedades Administradoras or under Decreto
Legislativo 861: Ley del Mercado de Valores (the “Securities Market
Law"), and are being offered to institutional investors only (as defined in
article 8 of the Securities Market Law) pursuant to a private placement,
according to article 5 of the Securities Market Law. The interests in the
Fund have not been registered in the securities market public registry
(Registro Publico del Mercado de Valores) maintained by, and the offering
of the Fund interests in Peru is not subject to the supervision of, the
Superintendencia del Mercado de Valores. Any transfers of the Fund
interests shall be subject to the limitations contained in the Securities
Market Law and the regulations issued thereunder. Uruguay: The offering
of the Interests qualifies as a private placement pursuant to section 2 of
Uruguayan law 18,627. The Interests will not be offered or sold to the
public (Individuals or Companies) in Uruguay, except in circumstances which
do not constitute a public offering or distribution through a recognized
Exchange under Uruguayan laws and regulations,. Neither the Fund nor
the Interests are or will be registered with la Superintendencia de Servicios
Financieros del Banco Central del Uruguay. The Fund corresponds to an
investment fund that is not an investment fund regulated by Uruguayan
law 16,774 dated September 27,1996, as amended.



IMPORTANT DISCLOSURES

EMEA: This marketing communication has been issued by MSIM
Fund Management (Ireland) Limited. MSIM Fund Management
(Ireland) Limited is regulated by the Central Bank of Ireland. MSIM
Fund Management (Ireland) Limited is incorporated in Ireland as a
private company limited by shares with company registration number
616661and has its registered address at The Observatory, 7-11Sir John
Rogerson’s Quay, Dublin 2, D02 VC42, Ireland.

This document contains information relating to the sub-fund (“Fund”)
of Morgan Stanley Investment Funds, a Luxembourg domiciled Société
d'Investissement & Capital Variable. Morgan Stanley Investment Funds
(the “Company”) is registered in the Grand Duchy of Luxembourg as an
undertaking for collective investment pursuant to Part 1 of the Law of
17th December 2010, as amended. The Company is an Undertaking for
Collective Investment in Transferable Securities ("UCITS".
Applications for shares in the Fund should not be made without first
consulting the current Prospectus, Key Investor Document (“KID”), Key
Investor Information Document (‘KIID"), Annual Report and Semi-Annual
Report ("Offering Documents”), or other documents available in your local
jurisdiction which is available free of charge from the Registered Office:
European Bank and Business Centre, 6B route de Tréves, L-2633
Senningerberg, R.C.S. Luxemburg B 29 192. In addition, all Italian investors
should refer to the ‘Extended Application Form’, and all Hong Kong
investors should refer to the ‘Additional Information for Hong Kong
Investors' section, outlined within the Prospectus. Copies of the
Prospectus, KIID, the Articles of Incorporation and the annual and
semiannual reports, in German, and further information can be obtained
free of charge from the representative in Switzerland. The representative
in Switzerland is Carnegie Fund Services S.A,, 11, rue du Général-Dufour,
1204 Geneva. The paying agent in Switzerland is Banque Cantonale de
Genéve, 17, quai de llle, 1204 Geneva. The document has been prepared
solely for informational purposes and does not constitute an offer or
a recommendation to buy or sell any particular security or to adopt
any specific investment strategy.

Any views expressed are those of the presenter as of the date of the
presentation and are subject to change at any time due to changes in
market or economic conditions. The views expressed does not
reflect the opinions of all portfolio managers at Morgan Stanley
Investment Management (MSIM) or the views of the firm as a whole, and
may not be reflected in the strategies and products that the Firm offers.
The term “Policy” referred in this document applies to the MS INVF
Global Asset Backed Securities Fund. The “Policy” is subject to
periodic review and changes without any prior notice.

Indexes do not include any expenses, fees or sales charges, which would
lower performance. Indexes are unmanaged and should not be
considered an investment. It is not possible to invest directly in an index.
Certain information herein is based on data obtained from third party
sources believed to be reliable. However, we have not verified this
information, and we make no representations whatsoever as to its
accuracy or completeness.

All investments involve risks, including the possible loss of principal.
The material contained herein has not been based on a consideration
of any individual client circumstances and is not investment advice, nor
should it be construed in any way as tax, accounting, legal or regulatory
advice. To that end, investors should seek independent legal and financial
advice, including advice as to tax consequences, before making any
investment decision.

The views and opinions are those of the Investment team as of the date
of preparation of this material and are subject to change at any time
due to market or economic conditions and may not necessarily come to
pass. The views expressed do not reflect the opinions of all Investment
teams at Morgan Stanley Investment Management or the views of the
firm as a whole, and may not be reflected in the strategies and products
that the Firm offers.

Charts and graphs provided herein are for illustrative purposes only. This
material has been prepared using sources of information generally believed
to be reliable but no representation can be made as to its accuracy.
The information contained in this communication is not a research
recommendation or ‘investment research’ and is classified as a ‘Marketing
Communication’ in accordance with the applicable European or Swiss
regulation. This means that this marketing communication (a) has not been
prepared in accordance with legal requirements designed to promote the
independence of investment research (b) is not subject to any prohibition
on dealing ahead of the dissemination of investment research.

The use of leverage increases risks, such that a relatively small movement
in the value of an investment may result in a disproportionately large
movement, unfavourable as well as favourable, in the value of that
investment and, in turn, the value of the Fund.

Investment in the Fund concerns the acquisition of units or shares in a
fund, and not in a given underlying asset such as building or shares of a
company, as these are only the underlying assets owned.

MSIM has not authorised financial intermediaries to use and to distribute
this document, unless such use and distribution is made in accordance with
applicable law and regulation. MSIM shall not be liable for, and accepts
no liability for, the use or misuse of this document by any such financial
intermediary. If you are a distributor of the Morgan Stanley Investment
Funds, some or all of the funds or shares in individual funds may be
available for distribution. Please refer to your sub-distribution agreement
for these details before forwarding fund information to your clients.
The whole or any part of this work may not be reproduced, copied or
transmitted or any of its contents disclosed to third parties without
MSIM’s express written consent. All information contained herein is
proprietary and is protected under copyright law.

This document may be translated into other languages. Where such a
translation is made this English version remains definitive. If there are
any discrepancies between the English version and any version of this
document in another language, the English version shall prevail.

© 2023 Morgan Stanley. All rights reserved.
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