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Global Brands Capital Return

Dear client,

Given our commitment to transparency, we are writing to you as a Morgan Stanley Investment Funds (MS INVF) 
Global Brands Fund investor with a minor update to our investment criteria. From now on we shall be more 
flexible regarding the need for companies in the MS INVF Global Brands Fund to pay a dividend. 

Our philosophy has been consistent over the 27 years since the inception of the strategy. We have endeavoured 
to own the high-quality companies which can grow steadily over the long term while sustaining high returns on 
operating capital employed, thanks to their strong intangible assets and pricing power. We also require companies 
to be run by people we can trust to manage the business prudently over the long term and to allocate capital well. 
We aim to purchase and hold companies at reasonable valuations, agreeing with Charlie Munger’s observation that 
there is no great company that cannot become a lousy investment if you pay too much for it.

This intellectual bedrock has never changed and is extremely unlikely to change in the future, as it is based on what 
Albert Einstein described as the 8th Wonder of the World, the power of compound interest. Our clients have seen 
the benefit of attractive compounding of their initial investment over the long term with an asymmetric profile. 

While our approach hasn’t changed over time, the source of the compounders has. A decade ago, over 60% the 
portfolio was in Consumer Staples. Now, that has fallen to about a quarter, with another quarter in the Software 
and IT Services element of Information Technology and close to 20% in non-pharma Health Care. Life has become 
more complicated in parts of the Consumer Staples universe, notably Tobacco and Food. Meanwhile, the Cloud 
has brought recurring revenues to the world of Technology, for instance Office365 and Azure for Microsoft. In 
addition, a mixture of self-help and corporate actions in the Health Care sector has created a pool of high-quality 
compounders amongst the Life Science and Medical Technology players, notably Danaher and Thermo Fisher. 

Another shift is that we have become selectively more positive about the use of capital for acquisitions. Good 
acquirers generally focus on relatively small targets, and can drive organic growth from the acquisitions, for 
instance by plugging them into a distribution network. The smaller deals are also often better priced. Danaher, 
Accenture and L’Oréal are three of the companies that we believe have delivered decent returns on their 
acquisitions within a few years, creating significant value for shareholders. That said, we still remain cautious when 
most companies announce large deals, particularly when they deploy buzzwords such as “accretive” or “strategic”.

Given this more positive attitude to acquisitions, in a few special cases, and a shift in weighting away from 
Consumer Staples to sectors where buy-backs are more common, going forward we shall be more flexible 
regarding the need for companies in the MS INVF Global Brands Fund to pay a dividend. The essential requirement 
to prioritise long-term organic growth at high returns on operating capital has not changed, but we have learnt to 
become a little more open minded about the use of capital for acquisitions and for steady share buybacks.

Best regards,

William Lock
Managing Director, Head of the International Equity Team  
Morgan Stanley Investment Management



Risk Warnings
	� The fund relies on other parties to fulfill certain services, investments or transactions. If these parties become insolvent, it may expose the 

fund to financial loss.
	� Sustainability factors can pose risks to investments, for example: impact asset values, increased operational costs.
	� There may be an insufficient number of buyers or sellers which may affect the funds ability to buy or sell securities.
	� Investment in China A-Shares via Shanghai-Hong Kong Stock Connect program may also entail additional risks, such as risks linked to the 

ownership of shares.
	� Past performance is not a reliable indicator of future results. Returns may increase or decrease as a result of currency fluctuations. The 

value of investments and the income from them can go down as well as up and investors may lose all or a substantial portion of his or 
her investment. The value of the investments and the income from them will vary and there can be no assurance that the Fund will 
achieve its investment objectives. Investments may be in a variety of currencies and therefore changes in rates of exchange between 
currencies may cause the value of investments to decrease or increase. Furthermore, the value of investments may be adversely affected 
by fluctuations in exchange rates between the investor’s reference currency and the base currency of the investments.

	� The value of the investments and the income from them will vary and there can be no assurance that the Fund will achieve  
its investment objectives.

	� Investments may be in a variety of currencies and therefore changes in rates of exchange between currencies may cause the value of 
investments to decrease or increase. Furthermore, the value of investments may be adversely affected by fluctuations in exchange rates 
between the investor’s reference currency and the base currency of the investments.

This is a marketing communication.  Applications for shares in the Fund 
should not be made without first consulting the current Prospectus and the 
Key Information Document (“KID”) or Key Investor Information Document 
(“KIID”), which are available in English and in the official language of your 
local jurisdiction at morganstanleyinvestmentfunds.com or free of charge 
from the Registered Office of Morgan Stanley Investment Funds, European 
Bank and Business Centre, 6B route de Trèves, L-2633 Senningerberg, R.C.S. 
Luxemburg B 29 192.  
Information in relation to sustainability aspects of the Fund and the summary 
of investor rights is available at the aforementioned website.
If the management company of the relevant Fund decides to terminate its 
arrangement for marketing that Fund in any EEA country where it is registered 
for sale, it will do so in accordance with the relevant UCITS rules.
The views and opinions and/or analysis expressed are those of the investment 
team as of the date of preparation of this material and are subject to change 
at any time without notice due to market or economic conditions and may 
not necessarily come to pass. Furthermore, the views will not be updated or 
otherwise revised to reflect information that subsequently becomes available 
or circumstances existing, or changes occurring, after the date of publication. 
The views expressed do not reflect the opinions of all investment personnel 
at Morgan Stanley Investment Management (MSIM) and its subsidiaries and 
affiliates (collectively “the Firm”), and may not be reflected in all the strategies 
and products that the Firm offers. 
This material has been prepared solely for informational purposes and does 
not constitute an offer or a recommendation to buy or sell any particular 
security or to adopt any specific investment strategy. Investors should 
be aware that a diversified strategy does not protect against a loss in a 
particular market.
This material contains information relating to the sub-funds of Morgan Stanley 
Investment Funds, a Luxembourg domiciled Société d’Investissement 
à Capital Variable. Morgan Stanley Investment Funds (the “Company”) 
is registered in the Grand Duchy of Luxembourg as an undertaking for 
collective investment pursuant to Part 1 of the Law of 17th December 2010, 
as amended. The Company is an Undertaking for Collective Investment in 
Transferable Securities (“UCITS”).
Applications for shares in the sub-funds should not be made without first 
consulting the current Prospectus, Key Information Document (“KID”) or 
Key Investor Information Document (“KIID”), Annual Report and Semi-
Annual Report (“Offering Documents”), or other documents available in 
your local jurisdiction which is available free of charge from the Registered 
Office European Bank and Business Centre, 6B route de Trèves, L-2633 
Senningerberg, R.C.S. Luxemburg B 29 192. In addition, all Italian investors 
should refer to the ‘Extended Application Form’, and all Hong Kong investors 
should refer to the ‘Additional Information for Hong Kong Investors’ section, 
outlined within the Prospectus. Copies of the Prospectus, KID or KIID, 
the Articles of Incorporation and the annual and semi- annual reports, 
in German, and further information can be obtained free of charge from 
the representative in Switzerland. The representative in Switzerland is 
Carnegie Fund Services S.A., 11, rue du Général-Dufour, 1204 Geneva. The 
paying agent in Switzerland is Banque Cantonale de Genève, 17, quai de 
l’Ile, 1204 Geneva.
The Firm has not authorised financial intermediaries to use and to distribute this 
material, unless such use and distribution is made in accordance with applicable 
law and regulation. Additionally, financial intermediaries are required to satisfy 

themselves that the information in this material is appropriate for any person 
to whom they provide this material in view of that person’s circumstances and 
purpose. The Firm shall not be liable for, and accepts no liability for, the use 
or misuse of this material by any such financial intermediary. 
This material may be translated into other languages. Where such a translation 
is made this English version remains definitive. If there are any discrepancies 
between the English version and any version of this material in another language, 
the English version shall prevail.
The whole or any part of this material may not be directly or indirectly 
reproduced, copied, modified, used to create a derivative work, performed, 
displayed, published, posted, licensed, framed, distributed or transmitted or 
any of its contents disclosed to third parties without the Firm’s express written 
consent. This material may not be linked to unless such hyperlink is for personal 
and non-commercial use. All information contained herein is proprietary and 
is protected under copyright and other applicable law.
Morgan Stanley Investment Management is the asset management division 
of Morgan Stanley. 

DISTRIBUTION
This material is only intended for and will be only distributed 
to persons resident in jurisdictions where such distribution or 
availability would not be contrary to local laws or regulations. It is 
the responsibility of any person in possession of this material and 
any persons wishing to make an application for Shares in pursuant 
to the Prospectus to inform themselves and observe all applicable 
laws and regulations of any relevant jurisdictions.
MSIM, the asset management division of Morgan Stanley (NYSE: 
MS), and its affiliates have arrangements in place to market each 
other’s products and services.  Each MSIM affiliate is regulated as 
appropriate in the jurisdiction it operates. MSIM’s affiliates are: 
Eaton Vance Management (International) Limited, Eaton Vance 
Advisers International Ltd, Calvert Research and Management, 
Eaton Vance Management, Parametric Portfolio Associates LLC, 
and Atlanta Capital Management LLC.
This material has been issued by any one or more of the following entities: 
EMEA: In the EU, MSIM and Eaton Vance materials are issued by MSIM Fund 
Management (Ireland) Limited (“FMIL”). FMIL is regulated by the Central Bank 
of Ireland and is incorporated in Ireland as a private company limited by shares 
with company registration number 616661 and has its registered address at 
24-26 City Quay, Dublin 2, DO2 NY19, Ireland. 
 Outside the EU, MSIM materials are issued by Morgan Stanley Investment 
Management Limited (MSIM Ltd) is authorised and regulated by the Financial 
Conduct Authority. Registered in England. Registered No. 1981121. Registered 
Office: 25 Cabot Square, Canary Wharf, London E14 4QA.
In Switzerland, MSIM materials are issued by Morgan Stanley & Co. International 
plc, London (Zurich Branch) Authorised and regulated by the Eidgenössische 
Finanzmarktaufsicht (“FINMA”). Registered Office: Beethovenstrasse 33, 8002 
Zurich, Switzerland. 
Outside the US and EU, Eaton Vance materials are issued by Eaton Vance 
Management (International) Limited (“EVMI”) 125 Old Broad Street, London, 
EC2N 1AR, UK, which is authorised and regulated in the United Kingdom by 
the Financial Conduct Authority. 



Italy: MSIM FMIL (Milan Branch), (Sede Secondaria di Milano) Palazzo Serbelloni 
Corso Venezia, 16 20121 Milano, Italy. The Netherlands: MSIM FMIL (Amsterdam 
Branch), Rembrandt Tower, 11th Floor Amstelplein 1 1096HA, Netherlands. 
France: MSIM FMIL (Paris Branch), 61 rue de Monceau 75008 Paris, France. 
Spain: MSIM FMIL (Madrid Branch), Calle Serrano 55, 28006, Madrid, Spain. 
Germany: MSIM FMIL Frankfurt Branch, Große Gallusstraße 18, 60312 
Frankfurt am Main, Germany (Gattung: Zweigniederlassung (FDI) gem. § 53b 
KWG). Denmark: MSIM FMIL (Copenhagen Branch), Gorrissen Federspiel, 
Axel Towers, Axeltorv2, 1609 Copenhagen V, Denmark.

MIDDLE EAST
Dubai: MSIM Ltd (Representative Office, Unit Precinct 3-7th Floor-Unit 701 
and 702, Level 7, Gate Precinct Building 3, Dubai International Financial Centre, 
Dubai, 506501, United Arab Emirates. Telephone: +97 (0)14 709 7158). 
This document is distributed in the Dubai International Financial Centre by 
Morgan Stanley Investment Management Limited (Representative Office), 
an entity regulated by the Dubai Financial Services Authority (“DFSA”). It is 
intended for use by professional clients and market counterparties only. This 
document is not intended for distribution to retail clients, and retail clients 
should not act upon the information contained in this document. 
 This document relates to a financial product which is not subject to any 
form of regulation or approval by the DFSA. The DFSA has no responsibility 
for reviewing or verifying any documents in connection with this financial 
product. Accordingly, the DFSA has not approved this document or any other 
associated documents nor taken any steps to verify the information set out 
in this document, and has no responsibility for it. The financial product to 
which this document relates may be illiquid and/or subject to restrictions on 
its resale or transfer. Prospective purchasers should conduct their own due 
diligence on the financial product. If you do not understand the contents of 
this document, you should consult an authorised financial adviser.

ASIA PACIFIC
Hong Kong: This material is disseminated by Morgan Stanley Asia Limited for 
use in Hong Kong and shall only be made available to “professional investors” 
as defined under the Securities and Futures Ordinance of Hong Kong (Cap 
571). The contents of this material have not been reviewed nor approved by 
any regulatory authority including the Securities and Futures Commission 
in Hong Kong. Accordingly, save where an exemption is available under the 
relevant law, this material shall not be issued, circulated, distributed, directed 
at, or made available to, the public in Hong Kong. Singapore: This material is 
disseminated by Morgan Stanley Investment Management Company and should 
not be considered to be the subject of an invitation for subscription or purchase, 
whether directly or indirectly, to the public or any member of the public in 
Singapore other than (i) to an institutional investor under section 304 of the 
Securities and Futures Act, Chapter 289 of Singapore (“SFA”); (ii) to a “relevant 
person” (which includes an accredited investor) pursuant to section 305 of 
the SFA, and such distribution is in accordance with the conditions specified 
in section 305 of the SFA; or (iii) otherwise pursuant to, and in accordance 
with the conditions of, any other applicable provision of the SFA. In particular, 
for investment funds that are not authorized or recognized by the MAS, units 
in such funds are not allowed to be offered to the retail public; any written 

material issued to persons as aforementioned in connection with an offer is 
not a prospectus as defined in the SFA and, accordingly, statutory liability 
under the SFA in relation to the content of prospectuses does not apply, and 
investors should consider carefully whether the investment is suitable for 
them. This publication has not been reviewed by the Monetary Authority of 
Singapore. Australia: This material is provided by Morgan Stanley Investment 
Management (Australia) Pty Ltd ABN 22122040037, AFSL No. 314182 and 
its affiliates and does not constitute an offer of interests. Morgan Stanley 
Investment Management (Australia) Pty Limited arranges for MSIM affiliates 
to provide financial services to Australian wholesale clients. Interests will only 
be offered in circumstances under which no disclosure is required under the 
Corporations Act 2001 (Cth) (the “Corporations Act”). Any offer of interests 
will not purport to be an offer of interests in circumstances under which 
disclosure is required under the Corporations Act and will only be made to 
persons who qualify as a “wholesale client” (as defined in the Corporations 
Act). This material will not be lodged with the Australian Securities and 
Investments Commission.
Chile: Neither the Fund nor the interests in the Fund are registered in the 
Registry of Offshore Securities (el Registro de Valores Extranjeros) or subject 
to the supervision of the Commission for the Financial Market (la Comisión para 
el Mercado Financiero). This document and other offering materials relating 
to the offer of the interests in the Fund do not constitute a public offer of, or 
an invitation to subscribe for or purchase, the Fund interests in the Republic 
of Chile, other than to individually identified purchasers pursuant to a private 
offering within the meaning of Article 4 of the Chilean Securities Act (la Ley 
del Mercado de Valores) (an offer that is not “addressed to the public at large 
or to a certain sector or specific group of the public”).
Peru: The Fund is a sub Fund of the Morgan Stanley Investment Funds, 
a Luxembourg domiciled Société d’Investissement à Capital Variable (the 
“Company”) is registered in the Grand Duchy of Luxembourg as an undertaking 
for collective investment pursuant to Part 1 of the Law of 17th December 
2010, as amended. The Company is an Undertaking for Collective Investment 
in Transferable Securities (“UCITS”). Neither the Fund nor the interests in the 
Fund have been and will not be registered in Peru under Decreto Legislativo 
862: Ley de Fondos de Inversión y sus Sociedades Administradoras and  under 
Decreto Legislativo 861: Ley del Mercado de Valores (the “Securities Market 
Law”), nor they will be subject to a public offering directed to institutional 
investors under the Reglamento del Mercado de Inversionistas Institucionales 
approved by Resolución SMV N°021-2013-SMV/01 (the “Reglamento”) as 
amended, and are being offered to institutional investors only (as defined 
in article 8 of the Securities Market Law) pursuant to a private placement, 
according to article 5 of the Securities Market Law. The interests in the Fund 
have not been registered in the Securities Market Public Registry (Registro 
Público del Mercado de Valores) maintained by the Superintendencia del 
Mercado de Valores (SMV), and the offering of the Fund interests in Peru 
to institutional investors nor the Fund are  subject to the supervision of the 
SMV. Any transfers of the Fund interests shall be subject to the limitations 
contained in the Securities Market Law and the regulations issued thereunder 
mentioned before, under which the Fund interests may only be transferred 
between institutional investors.
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